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Sufeject o Lenbo’>s opron ceder sooragrap b L and 3 benonf Borrower St ey v Lender
ot the day monthly installments of prnapal s dintorest are paveble andor e Note nul the Nose s pard i 00l o =i (Lerein

2. Funds for Taxes and Insurance,

“Funds”} «yual 1o one-twelith of the vearly tixes and wevasments which mow attun poonty over this Meortgag and ground rents
on the Projeny, if any, plus one-twclith of yearly pertmnm installime nts for beaand nsurmee, plis ane-taedfith of veardy premium
instaliments for mongage insuranice, if any. all as reawsnably catimeded vmtrdly aned from e to tece by Lender on the basis of
assessmients and bills and reasonable estimat s thereof The Furds =hell e Lokl in snnsitaton v depesrs or aevounts of which
are insured or guanateed by 2 Feloral or state zgoney tinchohing Lender 1f Lender 1~ sk an nstdmueny, Leeder shall apply the
Funds to pay said taxes, asessments, inaurance premmens and ground rents Lendir shalt noake ro harge for so bollicg and apphy-
ing the Fuads or vendyvieg ard «ompithing sard sssespents and halls Borsoaer and bepder may agree in anting at the time of
execution of this Mortgage that iaterest on the Fupds shall b pard 1o Bormower, and unhse such agreement is made. Lender shall
not Le required to pay Borrower any interest on the Funds. Londor shall gine 1o Borrower. witkout charge. an scoual accounticg of
the Funds showmng credits and debits to the Funds and the jurpos for whuh cach Jibit to the Funds was inade. The Funds sre
pledged as additional secunty for the sums sevured by this Mortgig.

Hi tke amount of the Furds kel by Lender, tagetber with the future reonthly install

[ o303
Jates of taxes cosesciments ins

iment= of Funds pavable prior to the due

smeg pretr

ne oand ground renee shalt cveeed the amsint roquined to par said tanes, assssmuonts.
wsurance premiums and ground rents as they fall due wick excoss shall be, a2t Borrower's eption. either promptiy repaid to Borrower
or credited 1o Borroser on tronthly installments of Funds 1§ the

--

ameount of the Furnds Leld by Lender chall rot be sufficient to
pay taxes, assessments. IMSUrance promiems and geonnd 1ents astbov fall e, Borrower shall pay to Lender any amount rnecessary
to make up the deficicney within thirty days after notice from Eesder to Borroaer reguestng pavment thereof.
Lender.

If under paragraph 18 bereof the Property is sold o1 the Projeoty s orbriwase aogured by Lender. Lendar shall apply. o later
than wnmelbately jrior to the sale of the Projenty o s avpoanen by Lsnder. wny Funds kel by Lepder at the time of appliea-
tion as a credit agairst the sums secured by this Mortgage

Upon payment in full of all sums secured by this Martgege, Lendir kal! promptly refund to Borromer any Funds held by

3. Application of Payments. Un'lrac applieab s fow pronndes ctboragse . o1V pavesnes reccivad by Lender under the Note and
raragraphe T and 2 bireof shali be apphed bv Lender S an g avzienr of anievines g

parebie 1o Lender by Borroser undder paragraph
2 hereof, then to intercsz pavable ¢o the Nove and on Funire Aohs 2nd then to tis prineipal of the Note and to the
prioeipal of Future Advanres if any.

rews i anv.

4 Charges: Liens. Borromer shall pav all tanes asssenants and other charges fines and impositions aunbutable to the
Propzrty which may attain 2 priority over this Morteige. and greind ents of any. ar Lenders option 1n the manrer provided
under paragraph 2 bereof or by Borrower making payment. nken odue directly 1o the javee thereof. Borrower shall promptly
furnish to Leeder sll notices of amounts dize under this pare

gragh. and o the saent Borrower shall make payement directly,
Borroxer skall prompthy furnish to Lender receipts evelineing suc bt

vavimdnts. Borrener shall promptly disekarge any Len which
has pricrity over this Mortgzze; provided thar Borroner sha't ror bo renriod to Jdischargs wny such hien 5o long as Borrower shall
agree 1o wntizg to the pavmernt of rhe ob!

wwation swourasd by sk hen an a manner aoceptable 1o Lepder. or shall in good faith
eontest such hen Ly, ot defend enforcenient of such ben in Ygad oo redings whi

bich rperate to pravent the enforcerment of the lien
or forfeiture of the Propeny or any part therend
5. Hazard Insurance. Borroxer shall kerp the vnjrovements raw vwstmg or bereafter erected on the Property insured against
toss by fire. bazards intoded antbin the renn vextendod coversgs T and o b othir Bazands as Lepder may reguire acd in osuch
amounts and for =ik peniceds ac Lepder mav goopure . proveded rhar Lender ~hall Lo require that the amount of such coveragz
sevnired by thas Morrgge
Thre insurance carnier proveling the insurance shall be chosen by Borrower subjedr to approval by Lender; provided. that such
approval shall not Le unreasonshly withbeldt Al [remiuns onneiranee polr-ies 2bali be pard st Lender's option tn the marmer
provided utider p-arsgraph 2 Lereof or by Borrower making pavment, whep v directiv 1o the insirance carner,

exceed that amoaunt of coverzge required to payv the sums

All insuranee policies and recewxals rherenf shall te in form arceptable to Lender and shali mebide a standard mortgsge elause

in favor of and in frrm acceprable 1o Lender. Erndor shall have 1he rght to hold the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renemal notices and all rrcerpts of padd preminms. In the event of loss, Borrower shall give
jromypt notice to the inmirance carrier and lecder. and Ferder may make proof of bess of pot made promptly by Borrower.
Unlss Lender and Borroxner othireice agrec in anting. ineitancoe procedds sha'l be applied to restoration or repair of thke
Propenty Jamaged proveded erh restorvion or rpialr 15 seomenienily foanble and the seounty of this Mortgage 15 not thereby
wnpaired. If s5ch pestontion or repur s not ooty foashle vr af the sounty of this Merrgize would be impaired. the
inRrance procecds shall be appliend to the surms seenired by this Marrgags with the exeiss 1f any. paid to Bomrower. If the Property
15 abandoned by Borromer of of Bertower {uls 1o sespand to Lendsr within 30 Javs after noties by Lender to Borrower that the
insurance carnier ofers to & the o clam for inoiran. e bonefits, Lezdor oo virtonzad to ool
Isnder's option eitber to restoration or 1oy 2ir of the Projerty or 7o the s
Unless Lender and Borraxer otherais: agree in

sv1 atd apply the insurance proceeds at
e wernrad by this Maortgage.

ariting any =uwrh application of procecds to praczal shall rot exterd or
fostpone the Jue date of the monthly instaliments referred toan paragraphs 1 and 2 bereof or change the amount of such install-

ments.
If under paragraph IS bereof the Propeny 13 arguiresd by Lendor. ali right, title and interest of Borroxer in and to any insurance

[olicies and in and to the procecds theronf 110 the extent of the mims sotired by this Mortgyge immedintely prior to s:ch sale or
acquisition) resiting from damage to the Property prinr to the sale or arqnintion shall pass to Lender.

6. Preservation ond Maintenance of Property; Leassholda: Condominiums. Borrower shall keep the Property 1o good repair
and shall pot permit or rommit waste. imparment, of Jdetenontion of the Projvrty and shall comply with the provisions of any
lease, if this Mortgage ic on a acebold If this Mortgage 15 oo a crndominium unst. Borroxer shall perform all of Borrower's

obligations under the decliration of condominium or master deed. the hy-taws and regulations of the condomininm project and
constituent documents.

7. Protection of Lender's Security. If Barromer fails to perform the covenants aed agreements contained in this Mortgage, or
if any action or proveeding 1« commenced which matenaliy affects Lender's interest in the Propenty. inchiding. but not hmited to,
eminent domain. in-olvercy, code enforcsment. or anmang-mnents or presceshngs imohing a hankmupt or decedent. then Lender at
Lender’s option, upon notice to Borrower, may make stuek appearances dishurse. auh sums and take such action as is gecesary to
protect Lender’s interest inchudicg. but pot imited o shibmrsenent of reasonable attornes’s fees and entey upon the Property to
make repairs. Any amounts disbursed by Fender jursiant to this paragraph 70 withanterest therron. shall lveome additional indebt-
edzess of Borrower secured by this Mortgzge. Un'less Borroner and Lender agree to cther terms of payment, sich amounts shall be
pavable upon notice from Frnder to Borrower repiesning pavims 6t thenaf. and shall bear interest from the date of dishursement at
tke rate «tated in the Note unbss pavment of intrrest at sph rate wondd be vontrary to appliable haw in which event such

amcants shall bear interest at the highest rate permz=sitle by apphable Liw. Neahiog crontuned in this paragrarh 7 shall renuire
Lender to 1ncur any exgense of do any art bereun-der

8. Inspection. Leoder may make or canse to tv made reasonable entries upon and inspections of the Property. yrovided that
Lender shall give Borrower natice prior to any =ich instection spevifying reasonable cause therefor related to Lender’s interest in

the Property.

9. Condemnation. The proceods of any award or elum for damagss. et o consequentinl. in connection with any condemna-
tion or other taking of the Property. or part thereof. or for convevanse :n heu of roademnation, are kerchy assigned and shall be
paid to Lender. )

In the cvent of a total taking of the Progerty. the jrovents shall te apphlied to the sums serured by this Mortgage. with the
excess, if any, parl to Borrower. In the svent of 1 jartal t2kung of the Propernty. nnlvas Besroxer and 1s n-der otherwise agree In
writing. there shall be appheld to ke sums seoured by thic Mortgage such proportion of the procreds as 1= equal to that proportion
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